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the more obvious opportunities for import substitution. Jute
manufactures make up nearly one-fourth,,tea one-fifth and cotton
textile one-tenth of the total of India's exports; another quarter
is accounted for by a miscellaneous group including nuts and
vegetables oils, spices, tobacco, gums, hides, skins and leather.
Non-metallic minerals and metal ores account for only 3 to 5 per
cent. Patel shows that the export expectations of India's First
Five Year Plan were inevitably not fulfilled despite strenuous
efforts at export promotion and despite the fact that domestic
supply of the commodities concerned increased and could have
been increased still more had there been adequate demand. The
reasons were to be found in the structural shift in the import demand
of the industrialized countries, India's traditional trade partners,
and the consequential effect on the world demand position of
India's exports. As he points out, "India has been trying to sell
more of the wrong things to the wrong places". He goes on to
show that the future prospects, given the same policies, are little
better. His conclusion, which is applicable to most developing
countries in a similar situation, is that the only way out of the
dilemma is to raise the domestic output of capital goods much
faster than that of consumer goods and faster than the Indian
planners themselves have envisaged.
Patel's article not unnaturally attracted some criticism from the
representatives of the old school who were concerned to find ex-
planations in traditional theory and were prompted also, it would
seem, by their own views of what was good for India. In his polite
but incisive rejoinder, Patel had no difficulty in showing that his
critics had had an almost sublime disregard for the facts.
Patel's most important contribution so far is an article entitled
"Economic Distance between Nations : Its Origin, Measurement
and Outlook". This was published in 1964 but was circulated
in draft among a wide circle of friends and colleagues some two
years earlier and has already had a« marked impact on thinking
about development prospects. In a sense, much of his previous
output and his delving into past patterns of growth was in pre-
paration for this article, in tthich he shows in how short a span
of time the now industrialized countries have transformed their
economies. The thesis applied to Africa (in the first two chapters
of a study by EGA published in 1963 and entitled Industrial

